
JAIPURIA INSTITUTE OF MANAGEMENT, NaiDA

. PGDM I PGDM (M) I PGDM (8M)

FIRST TRIMESTER (Batch 2018-20)

END TERM EXAMINATIONS, OCTOBER 2018

Course Name Accounting Fundamentals Course Code -FeN 101

Max. Time 2 hours Max. Marks 40MM

t NSTRUCTIONS: Attempt all questions.

Qs.1 (3 marks x 4 c 12 marks)
Use the data in the following table of financial ratios for ABC limited and answer the four
questions given after the table ...

"

Ratio 2013-14 2014-15 Industry Average

Current ratio 1.80 1.83 1.50

Acid-test ratio 1.47 1.51 1.06

Accounts receivable 4.58 4.77 4.87
turnover

Inventory turnover 8.82 9.59 5.78

Operating profit 16.60% 17.40% 8.30%
margin

Total assets turnover 1 .13 1.23 1~18

Fixed assets turnover 3.46 3.80 4.26

Debt ratio 46.00% 45.00% 57.80%

Interest coverage 15.0 15.67 3.93
ratio

Return on equity 20.70% 23.00% 12.30%

1. Comment on the liquidity position of ABC limited?
2. Is ABC limited generating adequate operating profits on the firm's assets?
3. How ABC limited is financing its assets?
4. Are the equity shareholders receiving good return on their investment?



Qs.2 (10 marks)

From the following data calculate:
R Cost of goods sold and ending inventory using LIFO, FIFO and average method for the

sales of 255 units. (6 marks)
IJ. Gross margin percentage (gross profit ratio) under LIFO and FIFO methods. Given selll ng

price is Rs. 15 per unit. (2 marks)
Purchase Date No. of Units Cost per Unit

February 20 120 RS.11

April 21 100

184

RS.12

September 06 Rs.13

What are implications of LIFO and FIFO costing methods on the reported earnings and tax
liability of the enterprise. (2 marks)·

()3. (6 marks)

Comment on the following transactions on whether there is any violation and of which accounting
concept.

a) Mr ABC having Grocery shop took some Grocery from stock for personal use and
recording it in sales and also paying fees for his children and showing them as staff welfare
expense.

b) Mr. Maharaja has purchased fax machine worth Rs 20000 which has life of 4 years and
entire amount has been shown as office expense for the year.

c) Mr Yogendra having electrical store has stock whose value as per cost record is Rs 75000
and has market value of Rs 50000. Mr Vikram has recorded the closing stock in Final
accounts as Rs 50000.

Qs.4 (5+1+3+3 = 12 marks»

Read the attached Cash Flow Statement of Reliance Industries Limited and answer the given
questions.

1. Compare the cash flow statement between 2017-18 and 2016-17?
2. What was the major source of cash in the year 2017-18 that resulted in net increase in

cash?
3. Does having negative cash flow under investing and financing activities will create

problems in future and why?
4. Comment on the company's ability to meet its long-term obligation. Long-term borrowings

in 2017-18 were Rs 81,596 crore as compared to Rs 78,723 crore in 2016-17.
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